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                 TIME DOTCOM BERHAD                                       

(413292-P)
Incorporated in Malaysia

QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE SECOND QUARTER ENDED 30 JUNE 2003.

THE FIGURES HAVE NOT BEEN AUDITED.

I.
CONDENSED CONSOLIDATED INCOME STATEMENT





INDIVIDUAL QUARTER

CUMULATIVE QUARTER





Current year quarter

Preceding year corresponding quarter

                                                     Current year to date

Preceding year corresponding period





30/06/2003

30/06/2002

30/06/2003

30/06/2002





RM’000

RM’000

RM’000

RM’000

1.
(a)
Revenue

213,080

220,076

466,638

449,075


(b)
Operating Expenses

(227,251)

(280,056)

(501,604)

(527,356)


(c)
Other operating income

8,869

5,915

12,740

10,557


(d)
Profit/(Loss) from operations

(5,302)

(54,065)

(22,226)

(67,724)


(e)
  Gain on disposal of subsidiary company

             27,060

                   0

           27,060

                 0


(f)
Finance costs

0

0

(165)

0


(g)
Profit/(Loss) before tax 

21,758

(54,065)

4,669

(67,724)


(h)
Income tax

(260)

(96)

(440)

(455)


(i)
Profit/(Loss) after income tax 

21,498

(54,161)

4,229

(68,179)


(j)
Net profit/(loss)

21,498

(54,161)

4,229

(68,179)













2.

Earnings / (Loss) per share  (note 6):











(a)
Basic (based on                      2003: 2,530,775,000             [2002: 2,530,775,000] ordinary shares)

0.8 sen

(2.1 sen)

0.2 sen

(2.7 sen)

The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2002.
II.
CONDENSED CONSOLIDATED BALANCE SHEET 




Unaudited

Audited




As at end of current quarter

As at preceding financial year-end




30/06/2003

31/12/2002




RM’000

RM’000

1.
Property, plant & equipment

59,534

98,211

2
Telecommunications network

2,350,477

3,592,990

3.
Goodwill on consolidation

626,272

996,062




3,036,283

4,687,263








4.
Current assets







Inventories

8,071

9,792



Trade receivables

190,330

178,354



Other receivables, deposits and prepayments

79,867

131,390



Amount owing by related parties

5,260

7,560



Deposit with licensed financial institutions

1,976,404

526,074



Cash and bank balances

11,414

12,447




2,271,346

865,617








5.
Current liabilities







Trade payables

141,451

284,743



Other payables and accrued expenses

114,565

202,174



Amount owing to related parties

16,686

35,147



Tax liabilities

619

737




273,321

522,801








6
Net current assets

1,998,025

342,816




5,034,308

5,030,079

7
Shareholders’ funds






Share capital

2,530,775

2,530,775


Reserves







Share premium

3,215,761

3,215,761



Accumulated Losses

(712,228)

(716,457)


Total reserves

2,503,533

2,499,304




5,034,308

5,030,079








8
Net tangible assets per share 
  
RM                1.74

RM                1.59

The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2002.

III. CONDENSED CONSOLIDATED CASH FLOW STATEMENT



Unaudited



Current year to date



30/06/2003



 RM’000 

Operating Activities


Profit before tax
4,669

Adjustments:-


Amortisation of telecommunications network
39,800

Allowance for doubtful receivable
10,226

Depreciation of property, plant and equipment
10,270

Interest expense
165

Impairment of telecommunications asset
600

Gain on disposal of subsidiary
(27,060)

Interest income
(11,253)

Operating profit before changes in working capital
27,417

Changes in working capital



Inventories
1,169


Receivables
(181,553)


Payables
317,660


Tax Paid
(657)

Net cash from  operating activities
164,036





Investing Activities



Interest received
11,253


Purchase of property, plant and equipment
(14,083)


Additions to telecommunications network
(39,321)


Disposal of subsidiary
1,327,577

Net cash from investing activities

Financing Activity
1,285,426

Interest paid
(165)

Net cash used in financing activity
(165)





Net Change in Cash & Cash Equivalents
1,449,297

Cash & Cash  Equivalents at beginning of period
538,521

Cash & Cash Equivalents at end of period
1,987,818

No comparatives are shown, as the Condensed Consolidated Cash Flow Statement was not presented in the preceding year corresponding quarter.

Disposal of subsidiary

During the current quarter, the Group disposed off its subsidiary company,TIMECel Sdn Bhd. The fair values of the assets disposed off and liabilities were as follows:



 RM’000 

Property, plant and equipment
                      42,490

Telecommunications network

                 1,241,434

Inventories
 553

Trade receivables
57,096

Other receivables and prepaid expenses
156,044

Amount owing by related parties
34

Short term deposit with licenced banks
2,500

Cash on hand and at banks
(5,077)

Trade payables
(108,966)

Other payables and accrued expenses
(173,896)

Amount owing to related companies
(64,407)

Amount owing to holding companies
(219,241)

Amount owing to related parties
(513)

Tax liabilities
99

Net Asset disposed off
928,150

Gain on disposal
27,060

Goodwill written off
369,790

Net value of disposal
1,325,000




Less:


Short term deposits with licenced banks
2,500

Cash on hand and at banks
(5,077)

Cash flow on disposal, net of cash disposed
1,327,577

IV
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY


Share Capital

Capital Reserves

Accumulated Losses

Total



RM’000

RM’000

RM’000

RM’000

Six months to 30 June 2003



















Balance at beginning of year (1 Jan 2003)

2,530,775

3,215,761

(716,457)

5,030,079











Movements during the year (cumulative)

-

-

 4,229

  4,229











Balance at end of period (30 June 2003)

2,530,775

3,215,761

(712,228)

5,034,308

No comparatives are shown, as the Condensed Consolidated Statement of Changes in Equity was not presented in the preceding year corresponding period.
V.
NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1. Accounting policies and methods of computation

The unaudited condensed consolidated financial statements have been prepared by applying accounting policies and methods of computation consistent with those used in the preparation of the most recent audited financial statements of TIME dotCom Bhd Group (“Group”)  and comply with MASB 26, Interim Financial Reporting.

The Group has adopted MASB 25, Income Taxes whereby deferred tax assets are recognised for all deductible temporary differences, unused tax losses and unused tax credits to the extent that it is probable that taxable profit will be available  against which the deductible temporary differences, unused tax losses and unused tax credits can be utilised. Deferred tax liabilities are recognised for all taxable temporary differences.

The Group has adopted MASB 29, Employee Benefits whereby all short term benefits due to employees are recognised  in the year of services rendered and all short term accumulating compensated absences are recognised when services are rendered by employees . 

The adoption of MASB 25 and MASB 29 have not given rise to any adjustments to the opening balances of accumulated loss of the prior year and current period or to changes in comparatives.

These notes should be read in conjunction with the Annual Financial Statements for the year ended 31 December 2002.

2.
Audit report in respect of the 2002 financial statements
The audit report on the Group’s financial statements for the financial year 2002 was not qualified. 

3.
Material changes in estimates used

There is no material change in estimates used during the financial period under review.             
4.
Extraordinary Items

There is no extraordinary item during the financial period under review.

5.
Taxation


Individual Quarter

Cumulative Quarter


Current year quarter

Preceding 

year corresponding quarter

Current year to date

Preceding 

year corresponding period


30/06/2003

30/06/2002

30/06/2003

30/06/2002


RM’000

RM’000

RM’000

RM’000

Malaysian taxation








· current taxation
260

96

440

455

Tax expense is provided for interest income earned during the period.

6. Earnings /  (Loss)  per share


Current year quarter

Preceding 

year corresponding quarter

Current year to date

Preceding 

year corresponding period


30/06/2003

30/06/2002

30/06/2003

30/06/2002

Net Profit/(loss) for the period  (RM’000)
21,498

(54,161)

4,229

(68,179)

Number of  shares
2,530,775,000

2,530,775,000

2,530,775,000

2,530,775,000

Basic Earnings/( Loss) per share 
0.8 sen

(2.1 sen)

0.2 sen

(2.7 sen)

7.
Valuation of property, plant and equipment

The valuations of property, plant and equipment used in the condensed financial statements have been brought forward without amendment from the previous annual financial statements.

8.
Disposal of unquoted investments and/or properties
There was no disposal of unquoted investments and/or properties in the current quarter except as disclosed in Note 11(a). 

9(a)
Acquisitions and disposals of quoted securities
There were no acquisitions and disposals of quoted securities in the current quarter.

9(b)
Investments in quoted securities

There is no investment in quoted securities during the financial period under review.

10.
Changes in the composition of the Group                

Other than the disposal of the TIME dotCom Bhd’s (“Company”) wholly-owned subsidiary TIMECel Sdn Bhd (“TIMECel”) to Maxis Communications Berhad on 7 May 2003, there were no other changes in the composition of the Group for the financial period ended 30 June 2003.

11(a)
Status of corporate proposals announced 
The Company  had on 24 June 2003 obtained an order from the High Court of Malaya to reduce and utilise a sum of RM1,265,387,500 from its share premium account for the purpose of the capital repayment to its shareholders on the basis of 50 sen for every one (1) existing ordinary share held. The capital repayment was done pursuant to the sale of the Company's entire interest in TIMECel  to Maxis Communications Berhad. The exercise was completed with the payment made to the shareholders on 21 July 2003.
11(b)
Utilisation of proceeds
The status of the utilisation of proceeds raised from an Initial Public Offering as at 30 June 2003 are as follows:

Purpose for which proceeds were raised
Amount raised
Amount utilised to-date
Remaining balance


RM’million
RM’million
RM’million

To finance its telecommunications business
498.4
363.9
134.5

To defray expenses relating to the listing exercise
60.0
48.8
             11.2

TOTAL
558.4
412.7
145.7

The amount utilised under the telecommunication business was for network expansion.
12.
Debt and equity securities
The Group and the Company did not undertake any other issuance, cancellation, repurchase, resale and/or repayment of debt and equity securities during the current financial period ended 30 June 2003.

13. Borrowings and debt securities

The Group has no borrowing and debt securities during the financial period under review.
14.
Contingent liabilities

There were no material changes in the contingent liabilities as at the date of this announcement since the preceding financial year ended 31 December 2002.

15.
Off-balance sheet financial instruments

There were no financial instruments with off-balance sheet risks as at the date of this announcement.
16.
Material litigation

The Company and its subsidiaries have no outstanding material litigation as at the date of this announcement. 

17.
Segment information for the current financial  period

No segment analysis is prepared as the Group is principally involved in the telecommunications industry in Malaysia. 

18.
Comparison between the current quarter and the immediate preceding quarter

The current quarter’s net revenue of RM213 million shows a decrease of 16% compared to the immediate preceding quarter of RM254 million. The decrease is mainly due to the exclusion of TIMECel’s revenue commencing May 2003. 
The profit before tax for the current quarter was RM22 million as compared to loss before tax of RM17 million for the immediate preceding quarter arising principally from the gain on disposal of TIMECel of RM27 million.

19.
Review of performance for the current quarter and year-to-date

The Group posted  current quarter and year-to-date profit before tax of RM22 million and RM5 million respectively compared to losses of RM54 million and RM68 million for the corresponding periods in 2002. Apart from the gain from disposal of TIMECel of RM27 million, lower operating expenses also contributed to the favourable variance.

The net revenue for the quarter ended 30 June 2003 was RM213 million as compared to RM220 million in the corresponding quarter in 2002. The net revenue for the current financial year-to-date is RM467 million as against previous year’s corresponding period of RM449 million. The increase in revenue is mainly attributable to higher international interconnect and data revenue.

20.
Material events subsequent to the end of the current financial period

In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature which have arisen from 30 June 2003 to the date of this announcement and which would substantially affect the financial results of the Group for the period ended 30 June 2003.

21.
Seasonal or cyclical factors

The Group’s operations are not  subject to any seasonal or cyclical factors.

22.
Prospects for the Year 2003

After the divestment of TIMECel, the Group will continue to build on its core strength of fixed line business. It will continue to position itself as the provider of choice for voice and data, internet, broadband and payphone services. Barring unforeseen circumstances, the Group expects to reduce its losses through improvement in its operations.

23.
Profit forecast
No commentary is made on any variance between actual profit from forecast profit, as it does not apply to the Group. 

24.
Dividend

The Directors do not recommend the payment of dividend for the period ended 30 June 2003. (2002: Nil).


By Order of the Board



MISNI ARYANI MUHAMAD

Kuala Lumpur

(LS 02123)

25 Aug 2003

Secretary 
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